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3Q20 Gross revenue R$ 772.8 million, 
53.0 million pairs sold 

 
Sobral, October 29, 2020 – In this release GRENDENE (B3: Novo Mercado - GRND3), publishes results for 3Q20 and 9M20. 
Figures are Consolidated and stated in accordance with IFRS (International Financial Reporting Standards).  
 

HIGHLIGHTS OF RESULTS: 3Q20 AND 9M20 

Main results and indicators 
 

Results for 
3Q20 & 9M20  

 

 
 

B3 ticker: GRND3 

 
http://ri.grendene.com.br 

 
Number of shares: 

Common: 902,160,000 

 

Price (September 30, 2020): 

R$ 7.67 per share 

 
Market value: 

R$ 6.9 billion 

US$1.2 billion 

 

Brazilian  

Conference call: 

Oct. 30, 2020 at 10:30 a.m. 

 

Connect on: 

- Brazil: +11-3181-8565 or  

 
International  

Conference call: 

Oct. 30, 2020 at 10:30 a.m. 
(Brasília time)  

(Simultaneous translation) 

 
Connect on: 

+1-412-717-9627 (USA) 

+44-20-3795-9972 (UK) 

 
Contacts: 

Alceu Albuquerque 

IRO 

dri@grendene.com.br 

 
Tel.: 

+55-54-2109-9022 

 

  
R$ mn 3Q19 3Q20 

Change, %  

3Q20-3Q19 
9M19 9M20 

Change, %  

9M20-9M19 

  Gross revenue 705.8 772.8 9.5% 1,718.3 1,305.4 (24.0%) 

  Domestic market 582.7 655.2 12.4% 1,375.7 1,053.7 (23.4%) 

  Exports 123.1 117.6 (4.5%) 342.6 251.7 (26.5%) 

  Net revenue 582.2 630.8 8.3% 1,405.3 1,059.7 (24.6%) 

  COGS (303.4) (348.7) 14.9% (798.5) (600.7) (24.8%) 

  Gross profit 278.8 282.1 1.2% 606.8 459.0 (24.4%) 

  Operational expenses (119.7) (156.4) 30.8% (404.1) (379.0) (6.2%) 

  Accouting Ebit 159.1 125.7 (21.0%) 202.7 80.0 (60.5%) 

  Recurring Ebit 111.3 134.0 20.3% 180.3 144.3 (19.9%) 

  Ebitda 175.7 147.8 (15.9%) 252.7 145.4 (42.4%) 

  Net fin. rev. (exp.) 30.2 10.6 (64.8%) 133.2 45.9 (65.5%) 

  Accounting net profit 166.8 110.8 (33.6%) 284.8 96.2 (66.2%) 

  Recurring net profit 128.4 117.9 (8.2%) 267.9 143.7 (46.4%) 

  Net profit per share (R$) 0.18 0.12 (33.6%) 0.32 0.11 (66.2%) 

  Volume - million pairs 43.2 53.0 22.6% 101.9 83.3 (18.2%) 

  Domestic market 35.6 43.9 23.4% 81.9 67.6 (17.4%) 

  Exports 7.7 9.1 18.8% 20.0 15.7 (21.5%) 

  Gross revenue per pair (R$) 16.32 14.58 (10.7%) 16.86 15.67 (7.1%) 

  Domestic market 16.38 14.92 (8.9%) 16.80 15.58 (7.3%) 

  Exports 16.08 12.93 (19.6%) 17.15 16.06 (6.4%) 

        Margins - % 3Q19 3Q20 Change, pp 9M19 9M20 
Change, 

pp 

  Gross  47.9% 44.7% (3.2 p.p.) 43.2% 43.3% 0.1 p.p. 

  Ebit  27.3% 19.9% (7.4 p.p.) 14.4% 7.6% (6.8 p.p.) 

  Ebitda  30.2% 23.4% (6.8 p.p.) 18.0% 13.7% (4.3 p.p.) 

  Net  28.6% 17.6% (11.0 p.p.) 20.3% 9.1% (11.2 p.p.) 

   

Highlights, 3Q20 vs. 3Q19: 

▪ Net revenue: 8.3% higher YoY. 

▪ Recurring net income: R$ 117.9 million. 

▪ Recurring Ebit: R$ 134.0 million - increase of 20.3%. 

▪ Volume of pairs - 53.0 million - increase of 22.6%. 

▪ Launch of virtual company stores of brands Zaxy, Rider and Melissa USA. 

▪ 1st distribution of dividends in 2020: R$ 21.5 million. Shares trade ex-dividend 
November 6, 2020; payment starts November 18, 2020. 
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MANAGEMENT DISCUSSION AND ANALYSIS 

The ‘perfect storm’ that hit Grendene’s operations in 2Q20 appears to have passed. The black clouds that made it impossible 
to see the horizon are clearing, giving way to an open sky, with some fine clouds, and mainly predominant sun. 

This was the atmosphere that we began to sense at the beginning of 3Q20. We expected it to predominate in the quarter, 
and it has. We now have a more benign scenario, although with a certain degree of uncertainty, and an outlook of gradual 
recovery. 

Our prediction was confirmed as the main economic and confidence indicators came out. They showed a generalized 
recovery, faster than we had originally foreseen, due mainly to the lifting of measures restraining people’s mobility. 

The gradual opening of physical stores in the country, and the rest of the world, renewed the outlook for the footwear sector 
which, in recent months, has shown a recovery both in the industry and in retail, although both continue to feel the effects of 
the pandemic. 

According to data from the country’s Footwear Manufacturers’ Association (Abicalçados), the Brazilian footwear sector, which 
had operated at as little as 30% of capacity at the peak of the crisis, was operating at levels above 50% in August. 

Similarly, the apparel and footwear retailing figures published by FGV showed growth for four months in succession. 

This resulted in 3Q20 being an inflection point for Grendene, thanks to our strategy, and the rapid measures we took at the 
peak of the coronavirus crisis – which involved the whole of the relationship chain, and enabled us to capture the opportunities 
provided by this context of rapid recovery of the economy. 

As we previously reported, since the start of the pandemic Grendene has focused on:  
(i) health and safety of its employees, using the mechanisms given by Provisional Act 936/2020 to adjust its structure to 

the situation (avoiding dismissals); 
(ii) development and launch of new products; and 
(iii) proximity to clients, enabling us to strengthen and consolidate the bases for a rapid return to normal conditions of 

operation. 

A number of factors boosted Grendene’s performance in 3Q20, resulting in gross revenue 9.5% higher than in 3Q19, and 
volume of pairs shipped 22.6% higher. These aspects include: the recovery in economic activity; the relative lifting of social 
distancing measures, enabling physical stores to be reopened (the largest sales channel for footwear, both in Brazil, and 
worldwide); the emergency support given to the low-income population (injecting more than R$ 50 billion into Brazil’s 
economy each month); normalization of the Company’s production; and finally, but no less importantly, the excellent 
reception our clients gave to our spring and summer collections,  

It was the best third quarter in the company’s history in terms of gross revenue (R$ 772.8 million), and the third best in volume 
of pairs (53 million). The growth was uniform across brands and channels, with the domestic market leading the recovery. At 
the same time, reflecting the impact of the pandemic, in the year to date (9M20), the total gross revenue was down 24.0% 
compared to 3Q19, and total volume of pairs sold was down 18.2%. 

Domestic market gross sales in the third quarter were 12.4% higher, and pairs shipped were 23.4% higher, than in 3Q19, 
reflecting, to a lesser degree, pent-up orders not delivered in 2Q20 (due to shutdown of production), and to a greater degree, 
the recovery of the economy, with clients making orders for replacement of merchandise, and for the end-of-year season. 

Gross revenue per pair sold in Brazil was 8.9% lower than in 3Q19, due to: (i) concentration of sales in indirect channels1 
and self-service retailers2 – which sell products with lower average ticket; and to a lesser degree (iii) commercial discounts 
given to stores. 

In the third quarter, revenue was higher in all channels than in 3Q19, especially in indirect channels and self-service retailers 
(particularly in July and August). These two sales areas continue to provide a higher volume of pairs shipped than their 
historic averages, due to their being authorized to operate at full activity during the whole of the social isolation period, and 
the mandatory shutdown of traditional retail operators, or restrictions imposed on them, in some regions of the country. 

Starting in August, however, and even more so in September, we saw recovery in the specialized and regional retailers,3 
and large multi-product general retailers4 – once again performing at historic average levels, as restrictive measures were 
lifted. 

In the export market, volume of pairs was 18.8% higher than in 3Q19, while gross revenue was down 4.5%, and gross 

 
1  Distributors and wholesalers that buy our products for resale in smaller supermarkets and neighborhood food stores. 
2  Major national and international hypermarket chains and large regional supermarket chains. 
3  Retail chains or stores specialized in footwear, and regional ‘magazine’ stores (multi-product general retailers) in which apparel and footwear 

are predominant. 
4   Large nationwide ‘magazine’ stores, shopping malls, anchor stores, department stores, and door-to-door catalogue sales. 
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revenue per pair down 19.6%, year-on-year, reflecting the change in the mix of footwear exported, due to 2 factors: (i) greater 
concentration of shipments to countries of Latin America, which consume a larger proportion of basic products; and (ii) 
promotional campaigns with distributors in some regions, to speed up inventory turnover that had fallen during the pandemic. 

In most countries we saw the first signs of recovery in activity indicators as from June, due to gradual reopening of the 
international market, at differing rates depending on each country’s reopening plan. 

Re-establishment of the international markets enabled us to resume shipments, meeting orders that had been suspended, 
orders for replacement of stock, and orders for acquisition of products in our new collection. 

Net operational revenue in 3Q20 was R$ 630.8 million, 8.3% higher than in 3Q19, due to the higher quantity of pairs shipped. 
In 9M20, revenue was down 24.6% YoY, and volume of pairs was down 18.2% YoY. 

We achieved significant improvements in productivity, though pressures in raw material costs began to emerge due to the 
scarcity of resin – reflecting programmed shutdowns by resin manufacturers in Brazil and the rest of the world – and of other 
inputs in the domestic market, increasing prices of these inputs. 

The increased price of resin, accentuated from July, did not fully impact COGS in 3Q20, because we had safety margin 
inventories with lower average costs. 

Although there is currently a resin supply and demand imbalance, both in the domestic and the world market, at this moment 
we do not see any risk of absence of supply. The market is expecting supply of resin to normalize as from December. 

The fact that the increase in labor costs was lower than the growth in net revenue was not enough to offset the effect of 
increased raw materials costs, and as a result COGS in 3Q was higher YoY, resulting in gross margin 3.2pp lower, at 44.7%, 
than in 3Q19 (47.9%). 

We continue to be focused on managing factors that are under our control, especially development of products and 
management of expenses. As we disclosed widely during last year, we are working strongly to enhance our costs and 
expenses structure. Operational expenses in 3Q20 were 6.6% lower than in 3Q19 – a nominal reduction of more than R$ 11.0 
million. This comparison leaves out of account the non-recurring revenue of R$ 47.8 million – posted in 3Q19 – from the 
successful legal action which eliminated inclusion of ICMS tax from the calculation base for the PIS and Cofins taxes. 

Recurring Ebit in 3Q20 (excluding the R$ 47.8 million non-recurring revenue in 3Q19 and a non-recurring expense of R$ 8.3 
million in 3Q20) was 20.3% higher YoY, at R$ 134.0 million (with recurring Ebit margin of 21.2% in 3Q20). 

3Q20 Net financial revenue was R$ 19.5 million lower than in 3Q19, on revenue from cash investments R$ 16.2 million lower 
(due to the lower CDI rate), and the result of foreign exchange effects R$ 4.9 million higher. The gain represented by the 
sum of adjustments to present value and result of equity investments was R$ 8.2 million lower than in 3Q19. 

Recurring net profit in 3Q20 was R$ 117.9 million, 8.2% lower than in 3Q19. The main factors in the lower figure were: a mix 
of lower-price products sold; the increase in costs of raw materials; and the lower net financial revenue. It should be 
remembered that in 3Q19 Grendene recognized a non-recurring gain, of R$ 47.8 million, from the successful legal action on 
ICMS tax (which excluded it from the basis of calculation for PIS and Cofins taxes), of which the net effect in the profit and 
loss account was R$ 38 million (after tax effects). 

Our cash position at the end of 9M20 was over R$ 2 billion, reflecting operational cash generation of R$ 329.5 million. 
Grendene’s robust cash position ensured that it was able to get through this difficult period of the world pandemic with relative 
comfort, meeting its commitments and preparing its strategy for resumption of business. 

Finally, although the outlook appears to be improving rapidly, indeed faster than previously expected, the final impact of 
Covid 19 is still uncertain. On the one hand, the increasing number of infections in Europe and the United States, after easing 
of isolation measures, has meant the return of restrictions. At the same time, reduction and/or termination of 
political/economic measures (in Brazil and the rest of the world), which aimed to minimize the shock effect on personal 
income, and the ending of the job stability measures which Brazilian companies could opt to accept as mandatory under 
Provisional Act 936, increase uncertainty on whether the speed of recovery of the economy will be continue in the coming 
months. 

Having said all this, we close with two messages: 

(1)  We have shown that we are resilient in the face of adversity. And we believe that we are coming out of the Covid-19 
crisis stronger as a company. We are proud of our employees, and of our recent execution, although we are humbly 
aware of the multiple unknown factors which we expect, we may have to face. 

(2) Our outlook for 4Q20 is positive. Our optimism is reinforced by our daily production records, and the hiring of more than 
3,000 temporary workers – while remembering that we did not dismiss anyone during the pandemic. We reported at the 
end of 2Q20 that we were beginning to feel this new optimism, and it continues at the present moment. 
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HIGHLIGHTS 

Melissa 

Melissa recovered less strongly than our other product lines in the third quarter, since most of the Melissa Clubs (Clubes 
Melissa) are in shopping malls – many of which remained closed in some regions for part of the quarter. Even with their 
reopening, we are seeing lower footfall in shopping malls, often reflecting reduced opening hours, and indeed some 
operations, such as cinemas, theatres and other leisure facilities, are still closed. 

At present, all of our 325 Melissa Clubs in Brazil are open, operating in accordance with the opening hours and health and 
safety protocols set by local legislation. In the quarter, we opened three new Melissa Clubs, and – in spite of all the support 
provided by the Company to minimize their difficulties, seven were closed due to the impacts of Covid-19. 

In the quarter, we resumed the project of bringing our e-commerce in-house, which had been on standby since the beginning 
of the pandemic. Before the end of the year, the first of 10 Melissa stores planned for the United States is scheduled to open 
– in the Westfield Century Centre, in Los Angeles. And we are expecting the three planned stores in China to open as from 
March 2021, after the celebrations of the Chinese New Year. 

 

Stores and franchises 9M19 9M20 

Company stores 4 4 

Franchises 328 325 

 

Digital transformation 

In 3Q20 the first new products were delivered by Bergamotta Works, our innovation laboratory, which aims to find new 
ways of accessing the consumer and getting Grendene into closer contact with the ecosystem of start-ups. 

The launch of proprietary online sales of our Zaxy brand, on August 14, was the start of our process of bringing the online 
stores for our brands in Brazil, and the rest of the world, in-house. On September 15 and October 15 we migrated the e-
commerce platforms of Melissa USA and Ryder Brasil. We aim to conclude migration of all the brands by the end of 1Q 
2021. 

We are reaping the fruits of the strategy of bringing online stores of our brands in-house. Since the launch of the Zaxy online 
store, for example, online sales of his brand have grown 500% year-on-year. 

Another delivery by the Bergamotta team, jointly with the team of Melissa, was the launch on September 15 of our 
subscription club Hello Melissa, which will send consumers special kits of the brand monthly, with exclusive gifts and 
products with the Melissa ‘DNA – delivered with a personalized letter, for fans of the brand to feel even more special. 
Membership of the Club will cost R$ 129.90 monthly, plus the cost of delivery.  

 
Partnership with Azaleia 

In September we announced to the market our licensing contract with the footwear manufacturer Vulcabras, for exclusive 
production and sale of Azaleia brand products in Brazil, and in the rest of the world except for Chile, Colombia and Peru. 
The initial contract is for three years, with optional renewal for a further three years. By including Azaleia in our brand portfolio 
we increase our importance in the female footwear market, consolidating our position as one of the principal footwear players 
in Brazil and worldwide. 

 
Donation of health and safety equipment 

Over the course of 3Q20 we continued to produce and donate protection items for health and safety professionals. Since the 
start of the pandemic, more than 2.6 million protection items have been donated, underlining our role as a citizen company. 
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Update on the process of exclusion of ICMS tax from the taxable base for calculating the PIS and 
Cofins taxes 

We continue our description of the procedural steps necessary for us to receive compensation for excess tax paid. We filed 
the administrative procedure for initial qualification with the national tax authority, applying for R$ 502,430, which amount 
was updated by September June 30, 2020, in accordance with the best interpretation of our management and our legal 
advisors - the request was granted on September 19, 2019. 

Due to this acceptance, and in light of the three events - (i) the judgments given by the courts; (ii) the stage of the proceedings 
in Special Appeal 574.706; (iii) the motions filed by the tax authority; and (iv) the Solution given to Internal Consultation 
13/2018 of COSIT, the Company has recognized, in Tax credits, the amount of R$ 52,152 as a gain originated from these 
proceedings which, in the opinion of management and its legal advisers, is practically certain, since it is in line with the most 
rigorous and restrictive possible interpretation of the legal position regarding this matter on September 30, 2020. The 
remainder of the claim, (i.e. R$ 450,124) remains categorized as ‘probable', but it is not ‘practically certain'. We note that, in 
our best opinion, doubts persist on the exact amount of the gain to be received by the Company. On this matter, there was 
expectation that the Federal Supreme Court would clarify the points in doubt, including the Application for Revision, in the 
plenary session on December 5, 2019, when hearing the Motion for Declaration brought by the National Tax Authority against 
the joint judgment in Special Appeal 574.706. However, as it is now well known, the judgment was transferred to the plenary 
session of April 1, 2020. However, on March 24, 2020, the case was once again withdrawn from the hearing agenda, due to 
the Covid-19 pandemic. Consequently, on September 30, 2020, the rest of the claim is still recorded with ‘probable' chances 
of success but it is not practically certain, since a revision judgment by the Federal Supreme Court is awaited, for which no 
date has been set. Management continues to monitor and assess the effects arising from the lack of a decision regarding 
the revision by the STF. 
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Operational results - 3Q20 and 9M20 (consolidated figures, IFRS) 

Gross revenue 

With the increase in sales on 3Q20 vs 3Q19 of 9.5%, we had  the best third quarter in the company’s history in terms of 
gross revenue (R$ 772.8 million), 

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Gross revenue (R$ million) 705.8 772.8 9.5% 1.718.3 1.305.4 (24.0%) 

Volume (million pairs) 43.2 53.0 22.6% 101.9 83.3 (18.2%) 

Gross revenue per pair (R$) 16.32 14.58 (10.7%) 16.86 15.67 (7.1%) 
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Domestic market 
In 3Q20, we had an increase of 23.4% in volume and 12.4% of gross revenue of the domestic market, mainly due to 
the great performance of the distributors and wholesalers, large supermarket chains, stores that specialize in footwear 
and other direct and indirect channels.   

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Gross revenue, domestic market (R$ mn) 582.7 655.2 12.4% 1,375.7 1,053.7 (23.4%) 

Volume - domestic market (million pairs) 35.6 43.9 23.4% 81.9 67.6 (17.4%) 

Gross revenue/pair, domestic market (R$) 16.38 14.92 (8.9%) 16.80 15.58 (7.3%) 
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Export market 
In 3Q20, the volume of pairs was 18.8% higher than in 3Q19, while gross revenue was down 4.5%, and gross revenue per 

pair down 19.6%, year-on-year, reflecting the change  in the mix of more basic products exported at a lower price. 

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Gross revenue - exports (R$ million) 123.1 117.6 (4.5%) 342.6 251.7 (26.5%) 

Gross revenue - exports (US$ million) 31.0 21.9 (29.5%) 88.1 49.6 (43.7%) 

Volume - exports (million pairs) 7.7 9.1 18.8% 20.0 15.7 (21.5%) 

Gross revenue/pair, exports (R$) 16.08 12.93 (19.6%) 17.15 16.06 (6.4%) 

Gross revenue/pair, exports (US$) 4.05 2.40 (40.7%) 4.41 3.16 (28.3%) 
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Data from the Trade Ministry, Secex and Abicalçados report Brazilian footwear exports in 9M20 as 33.2% lower in 
dollar terms than in 9M19, 24.4% lower in number of pairs sold, and 11.5% lower in average price, in US$, per pair 
exported. In comparison, Grendene's export revenue in dollars was 43.7% lower, and volume of pairs exported was 
21.5% lower, with average price per pair exported 28.3% lower in US dollars. Grendene's share in the volume of 
Brazilian footwear exported in 9M20 was 24.3% - this compares with 23.4% in 9M19. 

 

Net sales revenue  

The increase of 8.3% of the net revenue in 3Q20 in comparison to 3Q19 was mainly reached by increasing 10 million 
pairs in the quarter. 

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Net sales revenue 582.2 630.8 8.3% 1,405.3 1,059.7 (24.6%) 

 
 

Cost of goods sold (COGS) 

The increase of 14.9% of COGS in 3Q20 was mainly due to the increase in the resin price that was heightened as of 
July 2020.  

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

COGS 303.4 348.7 14.9% 798.5 600.7 (24.8%) 

COGS per pair (R$) 7.02 6.58 (6.3%) 7.84 7.21 (8.0%) 
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The chart below shows the movement in market prices of PVC resin (ICIS-LOR) in Dollars, converted to Reais,  and 
the change in level of Grendene's average cost per pair, for the quarters of 2019 and 2020. 

Thousands of pairs 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 

28,528 30,121 43,239 48,975 25,963 4,340 53,010 

 

Sources: Petrochemicals prices from ICIS-LOR; Grendene quarterly data 

 

Gross profit and gross margin 

Even with the increase in sales, the gross margin decreased from 47.9% to 44.7% (reduction of 3.2pp) in 3Q20. 

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Gross profit 278.8 282.1 1.2% 606.8 459.0 (24.4%) 

Gross margin, % 47.9% 44.7% (3.2 p.p.) 43.2% 43.3% 0.1 p.p. 

 
 
 

Selling expenses 

Grendene´s selling expenses are mainly variable - primarily freight, licenses, commissions, advertising and marketing 
– and were 12.2% lower in 3Q20 than 3Q19. 
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R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Selling expenses 144.1 126.6 (12.2%) 371.2 264.9 (28.7%) 

% of Net revenue (NOR) 24.7% 20.1% (4.6 p.p.) 26.4% 25.0% (1.4 p.p.) 

 
 

Advertising expenses 

The expenses with advertising have decreased 57.3% in 3Q20 vs. 3Q19. 

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Advertising expenses 36.5 15.6 (57.3%) 77.5 36.7 (52.7%) 

% of Net revenue  6.3% 2.5% (3.8 p.p.) 5.5% 3.5% (2.0 p.p.) 

 

 
 

General and administrative (G&A) expenses  

In the G&A expenses decreased 5.4% in 3Q20 than 3Q19 and 17.3% in the 9M20. Personnel expenses was the item 
that contributed most strongly to this reduction, due to the reduction of working hours and salaries. 

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

G&A 21.5 20.4 (5.4%) 66.7 55.2 (17.3%) 

% of Net revenue  3.7% 3.2% (0.5 p.p.) 4.7% 5.2% 0.5 p.p. 
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Ebit and Ebitda 
Ebit 

Ebit – earnings before interests and taxes. Grendene believes that because it has a high cash position which 
generates significant financial revenues, the operational profit of its activity, characterized by Ebit - Earnings before 
interest and taxes - is a better indicator of its operational performance. 

 

 
 

Reconciliation of Ebit and Ebitda* 

R$ '000 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Recurring net profit for the period 128,377 117,863 (8.2%) 267,889 143,669 (46.4%) 

Non-recurring effect 38,406 (7,038) n.s. 16,936 (47,462) n.s. 

Accounting net profit for the period 166,783 110,825 (33.6%) 284,825 96,207 (66.2%) 

Taxes on profit 22,542 25,472 13.0% 51,058 29,749 (41.7%) 

Net financial revenue (expenses) (30,198) (10,642) (64.8%) (133,150) (45,938) (65.5%) 

Accounting Ebit 159,127 125,655 (21.0%) 202,733 80,018 (60.5%) 

Non-recurring item (47,805) 8,304 n.s. (22,471) 64,299 n.s. 

Recurring Ebit 111,322 1233,959 20.3% 180,262 144,317 (19.9%) 

Depreciation and amortization 16,573 22,165 33.7% 49,954 65,412 30.9% 

Accounting Ebitda 175,700 147,820 (15.9%) 252,687 145,430 (42.4%) 

Recurring Ebitda 127,895 156,124 22.1% 230,216 209,729 (8.9%) 

* Stated as per CVM Instruction 527 of October 4, 2012. 

Reconciliation of Ebit margin and Ebitda * 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Ebit margin (formal accounting), % 27.3% 19.9% (7.4 p.p.) 14.4% 7.6% (6.8 p.p.) 

Recurring Ebit margin, % 19.1% 21.2% 2.1 p.p. 12.8% 13.6% 0.8 p.p 
    

Ebitda margin (formal accounting), % 30.2% 23.4% (6.8 p.p.) 18.0% 13.7% (4.3 p.p.) 

Recurring Ebitda margin, % 22.0% 24.8% 2.8 p.p. 16.4% 19.8% 3.4 p.p. 

 

Ebitda: 

Our business is low-capital intensive. Grendene regularly invests an amount equivalent to its depreciation to keep its 
production capacity updated. It also maintains positive net cash and has no costs of interest that need to be paid with 
funds from operations. As a result, we believe that analyzing Ebit makes more sense as an indicator for management's 
operational performance. 
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Net financial revenue (expenses) 

For 9M20, Grendene reports net financial revenue of R$ 45.9 mn, as follows: 

R$ '000 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Interest received from clients 454 697 53.5% 1,463 1,428 (2.4%) 

Revenue from cash investments 35,042 17,966 (48.7%) 115,566 63,997 (44.6%) 

Other financial revenues 951 1,530 60.9% 2,774 3,855 39.0% 

Subtotal 36,447 20,193 (44.6%) 119,803 69,280 (42.2%) 

Costs of financings (2,260) (2,420) 7.1% (6,811) (5,673) (16.7%) 

Cofins and PIS taxes on Financial revenues (1,812) (1,126) (37.9%) (5,732) (3,671) (36,0%) 

Other financial expenses (360) (872) 142.2% (2,801) (2,711) (3.2%) 

Subtotal (4,432) (4,418) (0.3%) (15,344) (12,055) (21.4%) 

Net financial revenue (expenses) (1) 32,015 15,775 (50.7%) 104,459 57,225 (45.2%) 

Operational revenue on FX derivatives - B3 4,640 19,716 324.9% 29,938 42,223 41,0% 

Foreign exchange gains 15,314 19,395 26.6% 46,408 100,812 117.2% 

Subtotal 19,954 39,111 96,0% 76,346 143,035 87.4% 

Operational expenses on FX derivatives - B3 (18,405) (27,845) 51.3% (32,803) (125,841) 283.6% 

FX variation gain/ loss (12,491) (17,280) 38.3% (44,858) (77,275) 72.3% 

Subtotal (30,896) (45,125) 46.1% (77,661) (203,116) 161.5% 

Net gain (loss) on FX variations (2) (10,942) (6,014) (45.0%) (1,315) (60,081) n,s, 

Adjustments to present value (APV) 9,125 4,649 (49.1%) 30,006 19,780 (34.1%) 

Fair value of equity financial instruments - (3,768)  - 29,014  

Financial result - APV (3) 9,125 881 (90.3%) 30,006 48,794 62.6% 

Net financial revenue (expenses): (1) + (2) + 
(3) 

30,198 10,642 (64.8%) 133,150 45,938 (65.5%) 

 
  

111.3 134.0

19.1% 21.2%

3Q19 3Q20

Recurring Ebit (R$ mn) Ebit Margin (%)

180.3
144.3

12.8% 13.6%

9M19 9M20

Recurring Ebit (R$ mn) Ebit Margin (%)

127.9 156.1

22.0% 24.8%

3Q19 3Q20

Recurring Ebitda (R$ mn)

Ebitda Margin (%)

230.2 209.7

16.4% 19.8%

9M19 9M20

Recurring Ebitda (R$ mn)

Ebitda Margin (%)



 
 
 

 
Results for 3Q20 & 9M20 Page 14 of 21 

Media Release 3Q20 and 9M20 

Net profit 

Our recurring net profit was 8.2% lower in 3Q20, caused mainly by a more accessible mix of products, the increase of 
costs with raw materials and decrease in the financial revenue (expenses). 

 

 

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Accounting net profit 166.8 110.8 (33.6%) 284.8 96.2 (66.2%) 

Recurring net profit, % 128.4 117.9% (8.2%.) 267.9 143.7 (46.4%) 

Net margin, % 28,6% 17,6% (11,0 p.p.) 20,3% 9,1% (11,2 p.p.) 

Recurring net margin, % 22,1% 18,7% (3,4 p.p.) 19,1% 13,6% (5,5 p.p.) 

 

 
 
 

Capex (on fixed and intangible assets) 

Our investments in 9M20 were in maintenance of industrial buildings and facilities; replacement of fixed assets; and 
acquisition of new equipment for modernization of the manufacturing plant; and in various projects to improve the 
company's efficiency. 

R$ mn 3Q19 3Q20 
Change, %  

3Q20 - 3Q19 
9M19 9M20 

Change, %  

9M20 - 9M19 

Capex 11.4 14.6 28.2% 39.8 38.6 (3.1%) 

 
 

Cash generation  

In 9M20, cash generated from operations, of R$ 329.5 mn, was allocated for payment of: investments, and subscription 
of capital, in subsidiaries and affiliated companies, a net total of R$ 26.0 million; acquisition of PP&E and intangible 
items - R$ 38.6 million; redemption of net cash investments of R$ 28.8 million; payment of R$ 129.8 mn in dividends 
and Interest on Equity; a negative net result of R$ 10.5 million on transactions of in-treasury shares for exercise of 
stock options granted by the company; and payment of net R$ 150.7 mn in loans, financings and leasing obligations. 
This resulted in the amount held in cash and cash equivalents being R$ 2.7 mn higher. The complete cash flow is 
show in Appendix IV. 

 

166.8
110.8

28.6%

17.6%

3Q19 3Q20

Net profit (R$ mn) Net margin, %

284.8

96.2

20.3%

9.1%

9M19 9M20

Net profit (R$ mn) Net margin, %

128,4 117,9 

22,1% 
18,7% 

3T19 3T20

Recurring net profit Net margin

267,9 

143,7 

19,1% 

13,6% 

9M19 9M20

Recurring net profit Net margin



 
 
 

 
Results for 3Q20 & 9M20 Page 15 of 21 

Media Release 3Q20 and 9M20 

Net cash and cash equivalents 

Grendene continues to maintain a solid financial situation. Net cash (cash, cash equivalents and short and long-term 
financial investments, less short and long-term loans and financings) on September 30, 2020 totaled R$ 2.1 billion, or 
7.3% more than on December 31, 2019 (R$ 2.0 billion). 

The proportion of 12-month net revenue held in cash and cash equivalents and cash investments increased from 
101.3% on December 31, 2019 to 125.3% on September 30, 2020. 

Changes in the cash position (Cash, Cash equivalents and short and long-term financial investments), loans and 
financings and net cash are as follows: 

R$ mn 03/31/2019 06/30/2019 09/30/2019 12/31/2019 03/31/2020 06/30/2020 09/30/2020 

Cash and cash equivalents plus cash investments (ST & LT) 2,334,179 2,155,512 2,158,049 2,096,971 2,305,015 2,304,351 2,162,713 

Loans and financings (ST & LT) (237,399) (122,432) (76,189) (95,192) (229,206) (118,745) (13,999) 

Net cash 2,096,780 2,033,080 2,081,860 2,001,779 2,075,809 2,185,606 2,148,714 

 

 

Value indicators 
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Dividends 

Under the bylaws and the present dividend policy, established on February 13, 2014, and published in a Material 
Announcement on the same date and ratified in a meeting of the Board of Directors held on February 14, 2019, 
management proposes the first distribution of interim dividend, relative to the result at September 30, 2020,  in the 
amount of R$ 21.5 million equivalent to R$ 0.023872975 per share, excluding the shares in treasury, “ad referendum” 
of the Annual General Meeting that approves the accounts for the 2020 business year, to be paid as from November 
18, 2020. 

This will be payable to holders of common shares (GRND3) in the Company´s records on November 5, 2020 (cut-off 
date) Grendene shares (GRND3) shares will thus be traded ex-dividend on November 6, 2020, on the B3 (São Paulo 
stock exchange). 

Profit and loss account for the first half of 2020 

Grendene S.A. (Holding company) R$ 

Net profit for the period 96,207,150.30 

( - ) Tax incentives reserve (73,552,890.75) 

Basis for calculation of the legal reserve 22,654,259.55 

( - ) Legal reserve (1,132,712.98) 

Balance available for the 1st early distribution of dividends 21,521,546.57 

Mandatory minimum dividend - 25% 5,380,386.64 

Dividend proposed in excess of the mandatory minimum dividend  16,141,159.93 

 

Corporate events 

08/13/2020 - Meeting of the Board of Directors: It approved the financial information regarding the 1st half of 2020; 
the ratification of the investments approved by the Investment Committee in the meetings held on September 18, 
October 22 and December 3, 2019; and April 1, 2020; the change of the Investment Committee’s Internal Rules; the 
election of two new members for the Investment Committee; the creation of the Company’s Financial Investment 
Policy; the creation of the Transaction with Related Parties Committee and the election of its members; the creation of 
the Transaction with the Committee with Related Parties’ Internal Rules; the change of the Company’s Policy for 
Transaction with Related Parties; the ratification of the creation of the Company’s subsidiary in Shanghai, China and 
the approval of its business plan, as proposed by the Executive Board; and other subjects of interest of the company. 

09/24/2020 - Material Announcement: Grendene’s Executive Board, having previously analyzed and recommended 
the Committee with Related Parties, approved the execution, by the Company of the “Azaleia” Brand Use License 
Agreement, which brand is held by Vulcabras|Azaleia – RS, Calçados e Artigos Esportivos S.A., a subsidiary of 
Vulcabras|Azaleia S.A., related parties, for the production and sale of women’s footwear in general (the “Products”) in 
Brazil and any other country in the world, except for Peru, Chile and Colombia (the “Territory”), for the term of three 
(3) years, which can be renewed for an additional term of three (3) years. 

10/29/2020 - Meeting of the Board of Directors: It approved: the financial information regarding the first nine months 
of 2020; the first advance of dividends based on the results appraised by September 30, 2020 in the amount of R$ 
21,521,546.57; and other subjects of interest of the company. 

 

Capital market 

In 9M20, Grendene´s share (B3 ticker: GRND3) depreciated by 36.2%, when reinvestment of the dividends is included. 
In the same period the Ibovespa index rose by 18.2% over the same period. Average daily trading volume was R$15.3 
mn 9M20 (vs. R$8.9mn in 9M19).  
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This table shows the number of shares traded, financial volume, and daily average trading: 

Period 
No. of 

trading 
sessions 

No. of trades No. of shares Volume R$ 

Price R$ Average No. of shares Average volume, R$ 

Weighted 

average 
Closed Per trade Daily Per trade Daily 

9M19 187 638,860 208,928,300 R$1,662,397,904 R$8.73 R$7.96 327 1,117,264 R$2,602.13 R$8,889,828.36 

9M20 188 1,128,028 342,978,500 R$2,867,164,730 R$7.67 R$8.36 304 1,824,354 R$2,541.75 R$15,250,876.22 

The lowest market price for GRND3 in the 52 weeks to 09/30/2020 was R$ 5.95, on May 14, 2020 and the high for the 
12-month period was R$ 12.99 on January 7, 2020.  

This chart shows the performance of Grendene ON shares compared to the Ibovespa index (Base: Dec. 31, 2019 = 
100), and daily trading volume. 

 

 

Information in this release may contain statements about future outcomes. Such statements reflect the present perception and 
outlook of the Company's Executive Board on the development of the business, based on developments in the macroeconomic 
environment, industry conditions, performance of the Company and financial results. Any outcomes that are different from such 
expectations and factors could cause the Company's results to be materially different from current expectations. Such statements 
and potential outcomes thus include various risks and uncertainties. 
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Appendix I - Consolidated gross revenue, volumes, gross revenue per pair and market share 

Gross revenue - 
R$ '000 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 
Change, 

%, 3Q20 - 
3Q19 

9M19 9M20 
Change, 
%, 9M20 
- 9M19 

Domestic market 393,527 399,475 582,711 603,802 343,518 54,918 655,243 12.4% 1,375,713 1,053,679 (23.4%) 

Exports 121,776 97,669 123,122 191,219 107,006 27,179 117,571 (4.5%) 342,567 251,756 (26.5%) 

Exports (US$) 32,296 24,923 30,985 46,443 24,003 5,044 21,852 (29.5%) 88,116 49,601 (43.7%) 

Total 515,303 497,144 705,833 795,021 450,524 82,097 772,814 9.5% 1,718,280 1,305,435 (24.0%) 

            

Volume  
(thousands of 
pairs) 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 
Change, 

%, 3Q20 - 
3Q19 

9M19 9M20 
Change, 
%, 9M20 
- 9M19 

Domestic market 21,608 24,721 35,583 38,089 20,345 3,373 43,918 23.4% 81,912 67,636 (17.4%) 

Exports 6,920 5,400 7,656 10,886 5,618 967 9,092 18.8% 19,976 15,677 (21.5%) 

Total 28,528 30,121 43,239 48,975 25,963 4,340 53,010 22.6% 101,888 83,313 (18.2%) 

            

Gross revenue 
per pair (R$) 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 
Change, 

%, 3Q20 - 
3Q19 

9M19 9M20 
Change, 
%, 9M20 
- 9M19 

Domestic market 18.21 16.16 16.38 15.85 16.88 16.28 14.92 (8.9%) 16.80 15.58 (7.3%) 

Exports 17.60 18.09 16.08 17.57 19.05 28.11 12.93 (19.6%) 17.15 16.06 (6.4%) 

Exports (US$) 4.67 4.62 4.05 4.27 4.27 5.22 2.40 (40.7%) 4.41 3.16 (28.3%) 

Total 18.06 16.50 16.32 16.23 17.35 18.92 14.58 (10.7%) 16.86 15.67 (7.1%) 

            

US dollar 
(USD 1.00 = R$) 

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20 
Change, 

%, 3Q20 - 
3Q19 

9M19 9M20 
Change, 
%, 9M20 
- 9M19 

US$ at end of 
period 

3.8967 3.8322 4.1644 4.0307 5.1987 
5.4760 

5.6407 
35.5% 4.1644 5.6407 

35.5% 

Average US$ 3.7706 3.9188 3.9736 4.1173 4.4581 5.3885 5.3803 35.4% 3.8877 5.0757 30.6% 

            

% of Gross 
revenue   

1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20  9M19 9M20  

Domestic market 76.4% 80.4% 82.6% 75.9% 76.2% 66.9% 84.8%  80.1% 80.7%  

Exports 23.6% 19.6% 17.4% 24.1% 23.8% 33.1% 15.2%  19.9% 19.3%  

Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%  100.0% 100.0%  

            

% of total volumes  1Q19 2Q19 3Q19 4Q19 1Q20 2Q20 3Q20  9M19 9M20  

Domestic market 75.7% 82.1% 82.3% 77.8% 78.4% 77.7% 82.8%  80.4% 81.2%  

Exports 24.3% 17.9% 17.7% 22.2% 21.6% 22.3% 17.2%  19.6% 18.8%  

Total 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%  100.0% 100.0%  
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Appendix II - Consolidated Statement of financial position, IFRS (R$ '000) 

Assets 12/31/2019 % of total 09/30/2020 % of total H.A. 

Current  2,654,724   65.3%  2,654,993 65.9% 100.0% 

Cash and cash equivalents  18,072   0.4%  20,796 0.5% 115.1% 

Cash investments 1,314,338  32.3%  1,422,994 35.3% 108.3% 

Accounts receivable from clients  908,297   22.3%  787,369 19.6% 86.7% 

Inventories  277,106  6.8%  259,938 6.5% 93.8% 

Tax credits  87,446   2.2%  79,098 2.0% 90.5% 

Income and Social Contribution taxes recoverable  276  - 3,573 0.1% - 

Trade bills receivable  19,063   0.5%  16,972 0.4% 89.0% 

Prepaid costs and expenses  7,719   0.2%  15,589 0.4% 202.0% 

Other credits  22,407   0.6%  48,664 1.2% 217.2% 

Non-current 1,409,723 34.7%  1,371,283 34.1% 97.3% 

Non-current assets 860,663 21.2%  788,370 19.6% 91.6% 

Cash investments 764,561 18.8%  718,923 17.9% 94.0% 

Escrow deposits   1,164  - 1,260 - 108.2% 

Tax credits  1,014  - 758 - 74.8% 

Deferred income tax and Social Contribution tax  49,287   1.2%  19,538 0.5% 39.6% 

Trade bills receivable  37,247   0.9%  36,349 0.9% 97.6% 

Other credits  7,390   0.2%  11,542 0.3% 156.2% 

Investments  31,898   0.8%  57,906 1.4% 181.5% 

Property, plant and equipment 484,823 11.9%  490,369 12.2% 101.1% 

Intangible  32,339   0.8%  34,638 0.9% 107.1% 

Total assets 4,064,447  100.0%  4,026,276 100.0% 99.1% 

      

Liabilities and Stockholders' equity 12/31/2019 % of total 09/30/2020 % of total H.A. 

Current 297,942 7.3% 272,459 6.8% 91.4% 

Loans and financings 77,110 1.9% 5,601 0.1% 7.3% 

Leasing contracts 15,768 0.4% 22,023 0.5% 139.7% 

Suppliers 27,845 0.7% 53,096 1.3% 190.7% 

Contractual obligations - Licenses 20,641 0.5% 23,863 0.6% 115.6% 

Commissions payable 45,191 1.1% 37,270 0.9% 82.5% 

Taxes 29,515 0.7% 30,288 0.8% 102.6% 

Income tax and Social Contribution tax payable 5,780 0.1% - - - 

Salaries and related charges payable 55,666 1.4% 67,793 1.7% 121.8% 

Provision for employment-law, tax, thuird-party risks 2,780 0.1% 3,063 0.1% 110.2% 

Advances from clients 17,181 0.4% 27,820 0.7% 161.9% 

Other accounts payable 465 - 1,642 - 353.1% 

Non-current 84,069 2.1% 83,139 2.1% 98.9% 

Loans and financings 18,082 0.4% 8,398 0.2% 46.4% 

Leasing contracts 64,205 1.6% 72,907 1.8% 113.6% 

Provision for employment-law litigation risk 381 - 255 - 66.9% 

Other debits 1,401 - 1,579 - 112.7% 

Stockholders' equity 3,682,436 90.6% 3,670,678 91.2% 99.7% 

Share capital 1,231,302 30.3% 1,231,302 30.6% 100.0% 

Capital reserves 6,658 0.2% 2,933 0.1% 44.1% 

Shares in treasury  (3,928) (0.1%) (4,944) (0.1%) 125.9% 

Profit reserves 2,428,454 59.7% 2,385,337 59.2% 98.2% 

Retained earnings (loss) - - 21,521 0.5% - 

Other comprehensive income 19,950 0.5% 34,529 0.9% 173.1% 

Total liabilities and Stockholders’ equity 4,064,447 100.0% 4,026,276 100.0% 99.1% 
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Appendix III – Consolidated Profit and loss account for 3Q20 and 3Q19 (R$ ‘000) 

R$ ‘000 3Q19 % of NOR 3Q20 % of NOR 
Change, %,  

3Q20 – 3Q19 

Domestic market 582,711 100.1% 655,243 103.9% 12.4% 

Exports 123,122 21.1% 117,571 18.6% (4.5%) 

Gross revenue from sales and services 705,833 121.2% 772,814 122.5% 9.5% 

Sales returns and sales taxes (95,505) (16.4%) (108,850) (17.3%) 14.0% 

Discounts given to clients (28,100) (4.8%) (33,177) (5.3%) 18.1% 

Deductions from sales (123,605) (21.2%) (142,027) (22.5%) 14.9% 

Net sales revenue 582,228 100.0% 630,787 100.0% 8.3% 

Cost of goods sold (303,447) (52.1%) (348,672) (55.3%) 14.9% 

Gross profit 278,781 47.9% 282,115 44.7% 1.2% 

Operational revenues (expenses) (119,654) (20.6%) (156,460) (24.8%) 30.8% 

Selling expenses (144,079) (24.7%) (126,560) (20.1%) (12.2%) 

G&A (21,546) (3.7%) (20,387) (3.2%) (5.4%) 

Other operational revenues 54,447 9.4% 1,797 0.3% (96.7%) 

Other operational expenses (8,476) (1.5%) (11,310) (1.8%) 33.4% 

Ebit (Operational profit before Fin. Rev (exp.) and taxes) 159,127 27.3% 125,655 19.9% (21.0%) 

Financial revenues 63,714 10.9% 59,059 9.4% (7.3%) 

Financial expenses (33,516) (5.8%) (48,417) (7.7%) 44.5% 

Net financial revenue (expenses) 30,198 5.2% 10,642 1.7% (64.8%) 

Pretax profit 189,325 32.5% 136,297 21.6% (28.0%) 

Income tax and Social Contribution tax:      

Current (16,281) (2.8%) 20 - (100.1%) 

Deferred (6,261) (1.1%) (25,492) (4.0%) 307.2% 

Net profit for the period 166,783 28.6% 110,825 17.6% (33.6%) 

Depreciation and amortization 16,573 2.8% 22,165 3.5% 33.7% 

Ebitda 175,700 30.2% 147,820 23.4% (15.9%) 

 

R$ ‘000 9M19 % of NOR 9M20 % of NOR 
Change, %,  

9M20 – 9M19 

Domestic market 1,375,713 97.9% 1,053,679 99.4% (23.4%) 

Exports 342,567 24.4% 251,756 23.8% (26.5%) 

Gross revenue from sales and services 1,718,280 122.3% 1,305,435 123.2% (24.0%) 

Sales returns and sales taxes (245,668) (17.5%) (191,301) (18.1%) (22.1%) 

Discounts given to clients (67,308) (4.8%) (54,437) (5.1%) (19.1%) 

Deductions from sales (312,976) (22.3%) (245,738) (23.2%) (21.5%) 

Net sales revenue  1,405,304 100.0% 1,059,697 100.0% (24.6%) 

Cost of goods sold (798,477) (56.8%) (600,676) (56.7%) (24.8%) 

Gross profit 606,827 43.2% 459,021 43.3% (24.4%) 

Operational revenues (expenses) (404,094) (28.8%) (379,003) (35.8%) (6.2%) 

Selling expenses (371,222) (26.4%) (264,850) (25.0%) (28.7%) 

G&A (66,678) (4.7%) (55,162) (5.2%) (17.3%) 

Other operational revenues 57,144 4.1% 4,289 0.4% (92.5%) 

Other operational expenses (23,338) (1.7%) (15,300) (1.4%) (34.4%) 

Non-recurring expenses (Covid-19) - - (47,980) (4.5%) 100,0% 

Ebit (Operational profit before Fin. Rev (exp.) and taxes) 202,733 14.4% 80,018 7.6% (60.5%) 

Financial revenues 220,423 15.7% 257,438 24.3% 16.8% 

Financial expenses (87,273) (6.2%) (211,500) (20.0%) 142.3% 

Net financial revenue (expenses) 133,150 9.5% 45,938 4.3% (65.5%) 

Pretax profit 335,883 23.9% 125,956 11.9% (62.5%) 

Income tax and Social Contribution tax:      

Current (7,571) (0.5%) - - 100.0% 

Deferred (43,487) (3.1%) (29,749) (2.8%) (31.6%) 

Net profit for the period 284,825 20.3% 96,207 9.1% (66.2%) 

Depreciation and amortization 49,954 3.6% 65,412 6.2% 30.9% 

Ebitda 252,687 18.0% 145,430 13.7% (42.4%) 
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Appendix IV – Consolidated Statement of cash flow, 9M20 and 9M19 (R$ ‘000) 

 09/30/2019 09/30/2020 

Cash flow from operations     

Net profit for the period 284,825  96,207 

Adjustments reconciling profit to cash from operations    

Depreciation and amortization 49,954  65,412 

Deferred income tax and Social Contribution tax 43,487  29,749 

PP&E and Intangible – residual value after write-down 3,045  898 

Stock options plan 3,321  1,232 

Items reducing Accounts receivable from clients 3,357  3,142 

Provision for obsolete inventory 1,006  828 

Provision for employment-law, tax, third-party risks (527) 157 

Interest expense on loans, financings and leasing contracts 1,151  3,534 

Interest revenue on cash investments (114,621) (63,822) 

Fair value of equity financial instruments - (27,976) 

FX variations, net 10,194  59,934 

 285,192  169,295 

Variations in assets and liabilities:    

Accounts receivable from clients 196,676  117,786 

Inventories (17,070) 16,340 

Other accounts payable (66,673) (30,079) 

Suppliers (5,248) 25,251 

Salaries and related charges payable 3,990  12,127 

Taxes 9,286  17,273 

Income tax and Social Contribution tax payable (1,120) (5,780) 

Advances from clients (9,264) 10,639 

Other accounts payable (4,585) (3,344) 

Net cash from operational activities 391,184  329,508 

    

Cash flow from investment activities:    

Investment in affiliated companies (8,000) (31,563) 

Return on capital invested in affiliated companies - 5,555 

Acquisitions of PP&E and intangible assets (39,835) (38,612) 

Cash investments (2,151,818) (1,854,829) 

Redemption of cash investments 1,981,227  1,821,675 

Interest received from cash investments 102,329  61,934 

Net cash flow used in investment activities (116,097) (35,840) 

    

Cash flow in financing activities:    

Loans obtained 254,865  142,793 

Payments of loans, financings and leasing contracts (341,012) (292,272) 

Interest paid on loans, financings and leasing contracts (855) (1,189) 

Dividends paid (65,581) (19,741) 

Interest on Equity paid (130,000) (110,000) 

Acquisition of treasury shares (956) (16,079) 

Sale of treasury shares: exercise of stock options 6,660  5,544 

Net cash used in financing activities (276,879) (290,944) 

    

Increase (decrease) in cash and cash equivalents (1,792) 2,724 

     

Initial balance of Cash and cash equivalents 16,562  18,072  

Final balance of Cash and cash equivalents 14,770  20,796  
 


